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South Australia's changing supply mix
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South Australia's changing demand curve
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South Australia's changing demand curve
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South Australia's changing demand curve
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South Australia's changing demand curve
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Electricity prices across the NEM
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A gas linked electricity market
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A gas linked electricity market
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Renewable energy and merit order dispatch
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Renewable energy and merit order dispatch
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Capacity cycle

Price 1.) Excess capacity drives up reserve, 3.) Firms rush to add new capacity
prices start falling as prices rise

LRMC

Tightening reserve margins
drive prices up

Prices fall towards
SRMC

SRMC

2.) Under-investment leads to tightening

capacity, prices start rising
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Competition and market power

e Herfindahl-Hirschman Index of the South Australia 3000 — 3400
» Above the value of 2000 that the ACCC uses to flag competition issues
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Competition and market power
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Competition and market power
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Competition and market power
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Competition and market power
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Options for South Australia
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Summary

 Potential for market power to be concentrated as a
consequence of transitional arrangements

 Diversification of low emission generation and storage
portfolios

» Alignment of national energy policy across related
sectors, specifically the intersection of gas export markets
and the Renewable Energy Target

e Coordinated system planning of transitional arrangement
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Thank you

‘When the wind of change blows some build walls while
others build windmills’
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Capacity cycle

Price 1.) Excess capacity drives up reserve, 3.) Firms rush to add new capacity
prices start falling as prices rise

LRMC

Tightening reserve margins
drive prices up

Prices fall towards
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Changing supply
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Changing supply
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